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When forming the main directions of public investment, preference should be given to investments in the
industry, which play a leading role in ensuring economic development. At the same time, it is advisable to give
preference to investment projects that have a mixed financing system. Accordingly, the use of the state share of
investments acts as a guarantee of their target orientation with the possibility of further privatization.

In the article defines that investment is a mechanism of state enrichment, which allows not only to increase
the level of economic development, but also to create appropriate conditions for the development of innovation.
Its effectiveness is due to systematic and comprehensive approaches to the management of relevant processes, as
well as scientifically sound definition of the purpose and objectives of state regulation. Appropriate mechanisms
of state regulation of investment activity serve to ensure coordination of investments in accordance with the state
strategic goals and development priorities of the state. It is they who determine the features of individual territorial
units and the capabilities of their business entities, which at the expense of their own profits form investment
resources and direct them to their own production.

Mechanisms of state regulation of investment activities play the role of an appropriate system of
regulatory, organizational, legal, monetary, state and economic measures to achieve the established economic,
organizational, social, economic, financial and other results. Forms of their implementation include the formation
of favorable economic conditions; direct and indirect participation of public authorities in investments; protection
of the rights and interests of investment entities and examination of investment projects.

Keywords: foreign investment, investment process, activity, financial assistance, complex mechanism

KOMILIEKCHHMM IMIIXIJ IO BIIPOBA)KEHHSI CYUACHUX MEXAHI3MIB
JIEPYKABHOI'O PEI'YJIIOBAHHS 3AJTYUYEHHS ITHO3EMHUX IHBECTHUIIINA

Xapxiecokuil nayionanvHuil yHigepcumem micbkozo eocnodapcmaa im. O.M. bexemoga

ITix wac ¢opMyBaHHS OCHOBHHMX HANpsMIB AEp>KaBHOTO IHBECTYBaHHS BapTO HAJaTH IIepeBary
IHBECTHIIISAM Y TalTy31, sIKi BiIIrparoTh IPOBIIHY POJIb ¥ 3a0e3eUeHHI PO3BUTKY €KOHOMIKH. [IpH IbOMY JOIITEHO
HA/IaBaTH TIepeBard iHBECTHIIHHUM MPOEKTaM, M0 MalOTh 3MillaHy CcHCcTeMy (iHaHCyBaHHs. BiamoinHo,
BUKOPUCTAHHS JEP)KaBHOI YACTKHM I1HBECTHIIH BHCTYIA€ Yy BHUTJLAAI TapaHTii IX MUIHOBOI CIIPSIMOBAHOCTI 3
MOJKJIMBICTIO TIOAAJIbINOT MPUBATH3AILIT.

B crarTi BM3Ha4€HO, IO IHBECTHIi € MEeXaHI3MOM 30aradeHHs AEp)KaBH, SKHH JO3BOJISIE HE TUIBKH
TIiIBUIMTH PiBEHb €KOHOMIYHOTO PO3BHTKY, ane it chopMyBaTH HAEXKHI YMOBH JUIsl PO3BUTKY iHHOBaui#. Foro
e(heKTUBHICTh 3yMOBJICHa CUCTEMHHM 1 KOMITJIEKCHUM TiIX0JaMH{ J0 YIPaBIiHHS BiJNOBIIHUMHU TPOIECAMH, a
TaKOX HAyKOBO OOTPYHTOBaHUM BH3HA4YEHHSM METH Ta LJICH Jep>kKaBHOro peryiroBaHHs. [is 3abe3nedeHHs
KoOpAuHaMii 1HBECTHIIH BIAMOBITHO A0 JAEpKaBHUX CTPATETiyHUX IIeH Ta NMPIOPHUTETIB PO3BUTKY JEpPXKABH
CJIYT'YIOTh BiJIIOBi/IHI MEXaHI3MH JE€P’KaBHOTO PETYIIIOBAHHS IHBECTHLIHHOT HisuibHOCTI. CamMe BOHM BU3HAYalOTh
0COOJIMBOCTI OKpEeMHX TEpPHUTOPIiaJbHUX OAMHMIL Ta MOJJIMBOCTI iXHIX CyO’€KTiB TOCHOJApIOBAaHHSI, SKi 3a
paxyHOK BJIaCHMX NPUOYTKIB YTBOPIOIOTH IHBECTHUIIIHHI pECypCH Ta CIIPSIMOBYIOTH iX Ha BilacHE BUPOOHHUIITBO.

MexaHi3MH JIep>KaBHOTO PETYJIIOBaHHS IHBECTHILIHHOT AisIBHOCTI BiNIrpatoTh POJIb BIAIOBITHOT CHCTEMH
PeryJIsATOPHUX, OpraHi3aliifHO-IIPAaBOBUX, TPOIIOBO-KPEJUTHUX, JEPKaBHUX Ta €KOHOMIUHHMX 3aXOMIB 3 METOIO
JIOCSITHEHHST BCTAHOBJICHUX €KOHOMIYHHX, OpraHi3alliiHuX, COllialbHUX, TOCTIOAAPChKIX, (DIHAHCOBUX Ta 1HIIMX
pesynbratiB. @opMu ix peamizaiii OXOIUTIOIOTH (OPMYBAaHHS CIPHUITINBUX EKOHOMIUYHMX yMOB; TIpSAMY Ta
HENpsSIMy y9acTh OpraHiB Jep>KaBHOI BIaAW y KaIliTaJlOBKJIAJEHHSIX;, 3aXHCT NpaB Ta IHTEpECiB CyO €KTiB
IHBECTHUIIHHOI TisSTIHHOCTI Ta MPOBEACHHS €KCIIEPTH3 iHBECTHUIIITHUX MPOEKTIB.
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Problem statement in general and its connection with important scientific and
practical tasks. In the context of public reform and the formation of public administration in
Ukraine, the issues of updating approaches to state regulation of investment activities,
improving mechanisms for attracting foreign investment, reviewing relevant public policy in
the context of accelerating the growth of investment attractiveness of the country. Quite difficult
external and internal political, social and economic circumstances, caused by the next wave of
the global economic crisis and hostilities in eastern Ukraine, create new challenges for market
transformation processes. Given the existing economic risks, Ukraine seeks to create an
attractive investment climate in the country as an indicator of the state of the national economy.

At the same time, an effective role in intensifying the development of administrative-
territorial units should be played by an effective investment policy of the state, as investments
are the basis for stable and effective economic progress, which allows reducing the gap with
neighboring countries. However, at present, the activity of state regulation in the field of
attracting foreign investment does not play a proper role in the process of ensuring the
transformation of economic processes. The reasons for this situation lie in the imperfection of
the system of state regulation of attracting foreign investment, which often does not take into
account the realities of today. These realities determine the satisfaction of the needs of potential
investors in further liberalization of the country's stock market, the introduction of electronic
services and constant dialogue between the government and business, reducing the level of
corruption in the investment process and more.

Overview of recent research and publications. Problems of state regulation of foreign
investment are studied in the scientific works of such foreign and Ukrainian scientists as
V. Babayev, I. Berezhna, I. Blank, B. Danylyshyn, O. Datsy, J. Duning, M. Kramer, M. Latinin,
A. Merzlyak, M. Potter, O. Rudenko, D. Sachs, G. Fedorov, P. Hennon, S. Chimer,
M. Chumachenko and others. Despite numerous scientific achievements, the issues of state
regulation of investment activities in the context of decentralization of power require more
detailed research in the context of the transfer of these powers to the regional and local levels.

Objectives of the article. It consists in defining and theoretically substantiating the
ways to improve the system of state regulation of attracting foreign investment in the context
of decentralization.

Research results. According to researchers [1], the formation of a single
methodological tool in Ukraine to create an investment cycle and organize its effective
implementation has state, legal, scientific and practical prerequisites; it should be implemented
on the basis of system design, hierarchy theory, investment management and construction. As
you know, the scientific prerequisites for the formation of the method are manifested in the
development of diagnostic, system research, organizational, technological and analytical
methods and models of the investment process at different stages of the investment cycle. The
practical validity of the method implies its readiness for comprehensive analysis at the stage of
project selection and guaranteeing the necessary conditions for its implementation by the
investor.

Along with practical and research needs, all macroeconomic characteristics of
development should be taken into account

Factors that slow down the development of the investment process, experts [2] include,
rather, very limited reserves of domestic sources of financial support for a large number of
organizations and enterprises and fears of foreign investors about investing in Ukraine's
economy. The latter is still the case today, as the system of tax influence on producers’ remains
inefficient in Ukraine, and the low level of depreciation policy leads to falling profits and



depreciation as the main source of personal investment resources of relevant enterprises and
organizations. In addition, the growth of investments in the banking system and the domestic
economy is not adequately ensured and the organizational and economic mechanism of the
stock market remains imperfect. Due to the low level of profitability, economic entities are not
motivated to accumulate resource potential in the direction of investing in science, technology
and production. To improve this situation in the investment sphere in Ukraine, state regulation
of the investment process has recently been carried out and a favorable legal framework for
attracting foreign investment has been created, but such actions have not led to significant
changes in this direction.

When forming the main directions of public investment, preference should be given to
investments in the industry, which play a leading role in ensuring economic development. At
the same time, it is advisable to give preference to investment projects that have a mixed
financing system.

Accordingly, the use of the state share of investments acts as a guarantee of their target
orientation with the possibility of further privatization. In Ukraine provides for the development
of new regulations that will regulate:

- transformation of organization, evaluation and selection on a competitive basis of
investment projects involving budget resources;

- depreciation policy to overcome the inefficient practice of depreciation, which does
not adequately meet all investment needs of organizations in construction materials and
increases the tax;

- regulation of the investment share of budget financing, directed to capital
construction.

At the same time, the following key aspects of improving the regulatory and legal
support for attracting foreign investment should be identified: guaranteed use of profits and
other financial resources received as a result of investment activities, additional preferential
provision to encourage foreign investors to invest in priority areas, guaranteed provision of
compensation in case of violation of the rights of foreign investors, in case of legislative
changes or urgent cessation of investment activity, a clear definition of the territories in which
the activities of foreign investors are restricted or prohibited.

In addition, when creating favorable conditions for foreign investors should be guided
by the main criterion, which is the return on investment. After all, it is the rapid payback, high
level of liquidity of the project, rate of return and long-term operation of the project for the
investor should demonstrate the level of profitability and reliability of investment in an
investment project in a particular sector.

Proved that “in order to solve social and economic problems, Ukraine needs to receive
foreign investments worth almost 40 billion conventional units". However, in the conditions of
modern Ukraine, these investments will not be enough for the "resuscitation” of the mining
sector, light and heavy industry, agricultural sector, etc., which are gradually losing markets.

The list of international organizations that provide financial assistance to our country is
quite diverse, and therefore, primarily, determines the investment protection against non-
commercial risks. At the same time, the main condition for partial investment is a constant and
stable set of appropriate rules that allow a potential investor confidence in their effectiveness.
It also indicates the urgency of systematization of the Ukrainian regulatory investment sector
and systematization of the process of state regulation of investment activities.

Under such conditions, comprehensive measures aimed at creating general and specific
conditions for the development of market relations in the country, aimed at solving problematic
issues of state regulation of investment activities in Ukraine, may be timely. These include
simplification of tax legislation, tax incentives for production, preferential taxation of investors
of long-term investment projects to compensate for the costs of slow capital turnover,

5



mobilization of free resources of enterprises and the public by increasing interest rates on
contributions and deposits, formation of the bankruptcy mechanism at the legislative level,
inhibition of inflation, stabilization of the socio-political situation, etc. It is characteristic that
the listed mechanisms of development of the industry cause limited association of national
resources with foreign capital, substantiation of investment areas, conducting an annual expert
analysis of the need for foreign investment, establishing the potential attractiveness of the
domestic market for foreign investors, etc. Accordingly, the effectiveness of such a
comprehensive mechanism for attracting foreign investment is due to certain factors
(prerequisites).

It should be noted that the Ukrainian practice of applying standard investment
approaches shows a small influence of foreign capital on the level of efficiency of the industrial
complex of the state; on its structural restructuring, technical restoration of production and
development of modern technologies. Thus, only a modern comprehensive mechanism for
attracting foreign investment can balance the rates of return, guarantees and incentives to attract
foreign investment in the development and privatization of expertise, as well as the level of
risk. Such a mechanism should provide the necessary result of investment and make a
significant contribution to economic development, implementation of new methods, approaches
and management technologies.

In this context, we can identify priority areas of the investment process that can ensure
high efficiency: involvement of foreign colleagues in the implementation of investment projects
related to the use of industrial and innovative potential, restriction of investment areas and
implementation of projects taking into account the current innovation potential, formation of
modern organizational forms of introduction of industrial and financial capital, involvement of
private and public resources in the investment process, formation and implementation of
investment programs at the regional level. At the same time, it is important that foreign loans
under state guarantees be used mainly to finance those investment projects that provide a high
level of expertise in those industries where relatively short payback periods of productive
investment.

It is essential that a comprehensive mechanism attracting foreign investment be aimed
primarily at creating a favorable investment climate and increasing the level of investment
activity. It is based on the economic and organizational unit, based on the strategy of attracting
foreign investment, determining the priority areas of foreign investment, the system of tax
benefits, increasing opportunities for foreign investment in the formation and privatization of
joint ventures. At the same time, it seems expedient to introduce a differentiated system of
preferential taxation, which takes into account the duration and volume of foreign investment
activity as key criteria for its effectiveness. Discounts of up to 50% of the income tax
established at the legislative level are deserved by enterprises and organizations with foreign
investment, which carry out their activities in priority areas.

The formation and effective operation of a comprehensive mechanism for attracting
foreign investment at the national level involves the following measures:

- generalization and adaptation to the Ukrainian realities of foreign experience in
attracting foreign investment in the development of the state economy; shortcomings in the
main areas of attracting foreign resources;

- structural and functional justification of a comprehensive mechanism for attracting
investment;

- forecasting the volume of foreign investment in key areas of application.

Introduction of a comprehensive mechanism for attracting foreign investment at the
regional level, in addition to the formation of a favorable climate for innovation, involves the
formation of technology centers or industrial technology parks.



According to researchers, “the industrial and technological park is a concentration of
small innovative business incubators and enterprises with preferential operating conditions. The
main purpose of the industrial and technological park is the formation and implementation of
innovative ideas, the formation of a mechanism for the introduction of innovations in
production, the formation of a research center. The industrial and technological park can be
formed on the basis of university or research centers "[4].

Adaptation to the conditions of Ukraine of world experience in the development of
modern technologies leads to the formation of cluster associations that allow using all the
advantages of key industries to accelerate economic growth rates and form all the necessary
conditions for the production and sale of competitive products. The implementation of this
approach involves the following regional measures:

- formation of a regional (oblast) investment fund to support investment initiatives;

- introduction of a mechanism for providing grant financial assistance (from the
resources of the regional investment fund) to stimulate investors and create jobs in
administrative-territorial units with high unemployment rates;

- development of mutual investment institutions in the context of expanded participation
in financing the innovation activities of venture funds;

- introduction of a mechanism for providing financial (from the resources of the
regional investment fund) and advisory assistance on innovation centers, technology parks and
investment business incubators;

- improvement of the procedure for registration of foreign investments;

- formation of an insurance system with access to international insurance markets and
attraction of powerful insurance companies to regional markets for insurance of investment
risks of various nature;

- providing training and retraining of professional staff in the investment sphere;

- establishing cooperation of local authorities with the media in order to form a favorable
investment image of the state and its territories, their investment prospects and economic
potential. All this should be considered in the context of establishing strategic guidelines
(directions) of the relevant administrative-territorial unit in order to increase its investment
attractiveness: ensuring economic security of the relevant territorial unit (in particular,
preventing foreign investment entities from direct management of competitive industries and
protection domestic producers); risk minimization (in particular, support of enterprises by local
authorities, financial and tax authorities and withdrawal of part of the profits from the shadow
sector); achieving leadership positions in the markets, which contributes to the rapid return on
investment through increased sales of products, works and services; distribution of available
resources between sectors of the economy that have the ability to ensure a sufficient level of
profitability for local businesses (in particular, through demand for products and labor);
maximizing the efficiency of foreign capital revenues in the context of revenues to the local
budget and the creation of new jobs; maximizing the use of labor and financial resources in
directing them to the development of industrial enterprises and relevant investment goals (in
particular, through the development of financial institutions; reducing migration; financing of
investment activities; improvement of production capacity, etc.); increasing economic potential
(in particular, through the formation of new enterprises, improvement); raising the level of
qualification of employees, increasing the population with higher education, reducing the rate
of migration; stimulating the investor's interest in investing in the territory of the relevant
administrative-territorial unit (in particular, simplification of the issuance of relevant permits
and discounts on the use of relevant energy resources).

Thus, the introduction of a comprehensive mechanism for attracting foreign investment
is a timely solution to the problems associated with the low level of investment in the banking
system and the domestic economy; imperfection of the organizational and economic
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mechanism of the stock market; low level of return on investment in science, technology and
production; low level of motivation of potential investors by the state and local authorities, etc.
Its effective functioning at the national level involves a number of measures aimed at adapting
to the Ukrainian realities of foreign experience in various systems of attracting foreign
investment in the development of the state economy; study of advantages and disadvantages in
the main areas of attracting foreign resources; forecasting the volume of foreign investment in
key areas of application.

Accordingly, the regional level determines the implementation of measures aimed at
forming a regional (regional) investment fund; introduction of a mechanism for providing grant
financial assistance; improvement of procedures for registration of foreign investments;
formation of an insurance system with access to international insurance markets; providing
training and retraining of professional staff in the investment sphere; cooperation of local
authorities with the media to promote the investment prospects and economic potential of the
territory.

Conclusions. Investment is a mechanism of state enrichment, which allows not only to
increase the level of economic development, but also to create appropriate conditions for the
development of innovation. Its effectiveness is due to systematic and comprehensive
approaches to the management of relevant processes, as well as scientifically sound definition
of the purpose and objectives of state regulation. Appropriate mechanisms of state regulation
of investment activity serve to ensure coordination of investments in accordance with the state
strategic goals and priorities of state development. It is they who determine the features of
individual territorial units and the capabilities of their business entities, which at the expense of
their own profits form investment resources and direct them to their own production.
Mechanisms of state regulation of investment activities play the role of an appropriate system
of regulatory, organizational, legal, monetary, state and economic measures to achieve the
established economic, organizational, social, economic, financial and other results. Forms of
their implementation include the formation of favorable economic conditions; direct and
indirect participation of public authorities in investments; protection of the rights and interests
of investment entities and examination of investment projects. At the same time, the protection
of investment capital provides an increase in investment and improves the general economic
situation in the country, which encourages public authorities to form effective mechanisms for
modernizing economic, informational and regulatory support of investment activities in the
context of territorial orientation.
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